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The power of gearing: * Enhanced diversificationn investment income, enhancing
: creased investment capital allows after-tax returns. Prepaying interest

Acce!eratlng wealth for investment in a broader range can also offer cash ow certainty

creation of securities, fostering greater-port and potentially accelerate tax

At its core, gearing, such as through a folio diversi cation and spreading ~ deductions.

margin loan, provides investors with investment risk.

access to additional investment-capf Access to income streai@gared Navigating the currents:

tal beyond their existing equity. This investments can lead to greater po . :

principle can signi cantly accelerate tential access to dividends, imludUndgrstandlng the risks of

portfolio returns and, by extension, ing franking credits that provideg€aring

the pace of wealth accumulation. The signi cant tax bene ts, and other while the potential bene ts are com

potential to amplify gains in a rising deferred tax advantages. pelling, it is paramount for advisers and
market is a primary draw. * Unlocking portfolio value without clients to fully comprehend the risks.

Beyond returns, gearing offers CGT:A margin loan can unlock Prudent advice dictates a thorough
strategic advantages: liquidity within an existing investreview of the Product Disclosure State
¢ Flexible funding sourc&earing ment portfolio without necessitatingnent (PDS) and other relevant product

provides a readily available line  assetsales, thus deferring potentidbcuments, with particular attention to
of credit, empowering clients to Capital Gains Tax (CGT) events. risk sections.

capitalise on market timing oppore Tax ef ciency:Interest expenses  Key risks to highlight include:
tunities without liquidating existing incurred on a geared investment Magnified lossesGearing am
assets. may be tax deductible against plifies both positive returns and
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losses. A small percentage drop i
underlying assets can translate int
a signi cantly larger percentage
loss on the client’s equity.
Margin calls/Instalment ac
celeration eventslf underly
ing security values fall below a
threshold, a margin call triggers,
requiring additional funds or asset
sales to restore the loan-to-value
ratio. Failure to meet a margin cal
can lead to forced asset sales a
unfavourable prices. Similarly, for
instalment gearing, certain event
can accelerate repayment.
Interest rate volatilityA rise in
interest rates increases borrowing
costs, eroding returns and placing
pressure on cash ow, potentially

making the geared strategy less

viable.

Insufficient returnsthere’s no
guarantee that underlying security
values will increase suf ciently to
cover all interest payments and
costs, potentially leading to a net
loss even with slight portfolio gains
Corporate actionsThe terms
or completion date of a geared
investment may be altered or
brought forward by corporate
actions (e.g., takeovers), which
could necessitate early repaymen
or adjustment.

Legislative change€hanges in
tax or superannuation laws could
negatively impact the tax effective
ness or overall viability of a geared
investment strategy.

Strategic gearing: Cash
ows and tax structures

Investing via different tax structures cg
impact returns:

Gearing’s effectiveness is influ
enced by the tax structure. Leverag
is versatile, available across individug
names, companies, and certain trus
structures. The potential for intere
deductibility against investment in
come is a key tax consideration tha
can signi cantly enhance net returns

Figures 1 — 4 compare sample
gearing scenarios across two tax
structures, outside super and insid
super via an SMSF. All the tables inpu
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A Figure 1: Gearing outside super: Ungeared vs Geared. Investing with gearing
Oincrease returns

Asset Purchased VHY VHY
Vanguard Aust Shares High Yield ETF Vanguard Aust Shares High Yield ETF
Yield {est.} 6.00% 6.00%
Franking (est.)! 65% 65%
Capital Growth (est.) 3.00% 3.00%
Income Tax Rate 2 45% 45%
L Equity Contribution ({initial) $100,000 $100,000
Loan / Debt {initial) $0 $100,000
[ Initial Investment $100,000 $200,000
Met Equity (10 Year Return) ? $181,724 $230,149
| ROI(10 Year Return) 82% 130%
i based on hi i dividends, previous 4

1 Yield and franking
2z

ta rale s Ly,
3 Estmated retum & tax is not a recommendation or advice & investors should seek thesr own tax advice. Past 15 not indicative of fture
Interest rate of 9 .35% assumed for the period and dividends are assumsd to reduce the outstanding dett. Sea calculator for detased cash flows.

J Figure 2: Gearing Inside Super — Ungeared vs Geared. Investing in a low tax
environment like Super can increase returns

D

Asset Purchased VHY VHY
Vanguard Aust Shares High Yield ETF Vanguard Aust Shares High Yield ETF

Yield (est.) ! 6.00% 6.00%
Franking (est.)? 65% 65%
Capital Growth (est.) 3.00% 3.00%
SMSF Tax Rate ? 15% 15%
Equity Contribution (initial) $100,000 $100,000
Loan / Debt (initial) 30 $100,000
Initial Investment $100,000 $200,000
Net Equity (10 Year Return)? $205,980 $253,600
ROI (10 Year Return) ? 106% 154%

1 Yield and franking assumplions are based on histoncal dradends, previous 4 distnbutions.

2 Assurmed SMSF tax rate

3 E & tax is not a or advice & investors should seek ther own tax advice. Past parformancs i not indicative of future perfomance
Interest rate of 0.35% assumed for the penod and dividends are assumed 1o reduce See next # h flows.

t Figure 3: Gearing for SMSFs — Individual vs SMSF

I I N A

Asset Purchased VHY VHY
Vanguard Aust Shares High Yisld ETF Vanguard Aust Shares High Yield ETF

Yield (est.) 6.00% 6.00%
Franking (est.) ' B65% 65%
Capital Growth [est.) 3.00% p.a. 3.00% p.a.
Income Tax Rate 45% 2 15%
Equity Contribution (initial) $100,000 $100,000
Loan / Debt (initial) $100,000 $100,000
Initial Investment $200,000 $200,000
Net Equity (10 Year Return) 3 $230,149 $253,600
ROE (10 Year Return) * 130% 154%

1 i and franking assumpltions are based on historical dividends, previous 4 distibutions.

2 Assumed marginal/SMSF tax rates and excludes the Medscare Levy.

3 Estimated ratum & tax 15 not & recommendaton of advice & mwestors should seak their own lax advice. Past parformiance is nol indicative of future performance
Inbedest rate of 9 35% assumd o the pernod and dividends ane assumed 1o reduce the cutstanding deblt. Sea next section Tor detailed cash flows.

| Figure 4:

—

5
c
£

Income Tax Rate 45%2 15%
Franking Yes Yes
i Excess Franking Refund No Yes
Capital Gains Tax (CGT) 45% 15%
CGT Discounted Rate 22.5% 10%
Pension Tax rates Marginal Rate 0%

| 1 Interest may be tax deductible up to a benchmark set by the ATO (Reserve Bank of Australia's Indicator Lending Rate for Standard Variable
Housing Loans - Investor plus 100 basis points).

2 Assumed marginal tax rate. This is indicative tax position, not advice, and investors should seek their own tax advice.

can



are the same, except for the tax rateselative return. Gearing magnifiede
You can see the difference in potentiglositive investment returns, and the
outcomes that different tax rates cahigher initial investment led to in
deliver. creased dividend income. While the
geared portfolio incurred higher costs

: : P (brokerage and interest), the net tax
Gearing in action: Bell bene t from interest deductibility and

Poer capital case StUdy larger franking credits offset these. The

Let's examine how gearing translategeared facility was cash ow neutral,
into practical client scenarios, drawingvith dividends covering accrued inter
insights from Bell Potter Capitaks agest. This illustrates how gearing can
plications of margin lending (Tandenfprovide a signi cant uplift.

Capital coming soon).

A exible line of credit:

Wealth accumulation: Gearing as a source of

Magnifying investment liquidity

Seize market opportunitie&s a
exible line of credit, a margin loan
enables clients to quickly fund ad
ditional investments when attractive
market opportunities arise.
Support business/Investment
activities:An existing share port
folio can underpin a line of credit
for diverse business or investment
needs, such as bridging nance
for property settlement, working
capital for equipment or stock
purchases, or maintaining liguid
ity for rural businesses or medical
practitioners.

Freeing up liquidity: A

CapaCity Beyond wealth accumulation, a-marrag|-world examp|e

Using a margin loan to expand investgin loan can provide a exible creditT " he i diate b ‘
ment capacity is a wealth creatiorsource, offering liquidity for various'© "lustrate the immediate benet o
tool, suited for informed, experienceglient needs. a margin loan as a source of liquid

investors with a higher risk tolerance. Clients who might nd a margin'tY» consider a client who invested
Consider a scenario: An investoloan bene cial as a liquidity source!n Commonwealth Bank of Australia
commits $100,000 equity, initially include those who wish to: (CBA) shares in March 2020 and has
geared at 50% with a margin loan.+ Retain appreciated investmentsSiNce experienced significant share
Investments are held for one nancial A margin loan allows clients toP'iC€ appreciation. Their CBA holding
year, simulating 4.90% asset growth, leverage the value of signi cantly"OW carfes a material paper pro t of

with the loan at a xed interest rate of appreciated investments, providin§$5c:]c2vr?_oo'l_ lth h
7.50%. immediate liquidity without trig this client were to sell these shares

In this hypothetical, the geared to access liquidity, two key implications

gering a CGT event by deferring >
would arise:

share portfolio demonstrated a higher the sale. _ . _
» The sale would immediately trigger
a Capital Gains Tax (CGT) event
Figure 4: on the accumulated gain. o
_ » The sale would decrease the client’s
Investment Return (1 Year)  No Gearing Geared Ongoing investment income by an
Investment after 1 year’ 107,800 215 600 estimated ~$221750 per annum.
Brokerage -1,000 -2,000 By utilising a margin loan against
Loan amount 0 -100,000 this appreciated portfolio, the client
Interest paid? 0 7.500 can access necessary funds without
Distributions received? 3.800 7,600 liquidating the asset. This defers the
Net tax refund  (payment) 814 1746 CGT event and preserves the-valu
able income stream from the CBA
Net Equity after 1 year 109,786 115,446

Return on contribution 9.79% 15.45%

1 Margin Loan initial investment amount is $200,000. Growth assumptions are based on the historical average return of the S&P/ASX200 across
the last 10 financisl years (~4.90%).

2 Fixed loan interest rate that is prepaid annually in advance. Netreturn has been adjusted for interest expense.

3 Assumplion is based on the historical yield of the S&P/ASXZ00. Insert yield

4 Taxation assumptions include interest is tax deductible, and a 45% margin tax rate (excluding the Medicare Lewy)

Figure 5:

ith Bank of A li 5,000 63,95

319,750 165.00 825,000 502,250

Ml Taxation assumptions include interest is tax deductible, and a 45% margin tax rate (excluding the Medicare Levy)
2 Estimated dividend amount is based on the FY23/24 CBA dividends paid (total $4.55).

shares, providing nancial exibility
without immediate tax and income
implications.

Facilitating
intergenerational wealth
transfer

A key focus of the advice industry is
preparing clients for wealth transition
across generations. Margin lending
can play a role, supporting advisers
in business retention, assisting families
with structured wealth transfer, and

July 2025 p. 5



enhancing the nancial literacy of theHow it works: Conclusion
next generation.

Margin lending offers clients the A separate margin loan facility isGearing can be a transformative tcom

L . . established for each child, whoponent of a client's nancial strategy.
flexibility to establish tax-effective becomes the primary borrower. It offers a powerful means to aceeler
investment structures for their children, Th ' .

) . o e e parent(s) can set up a guaranate wealth accumulation, enhance
allpwmg ea(_:h.to_ t?“"d a po”fo“‘? tor account linked to each child’sportfolio diversi cation, and provide
suited to t_he|r individual risk appetite margin loan facility, providing crucial liquidity for both immediate
and r_1anC|aI goals. ) security to support the loan. needs and long-term intergenerational

This strategy typically targets: . e porrower (the child) retainsvealth planning. However, robust
* Clients in wealth accumulation or - imary responsibility for the facil risk management and comprehensive

income gerjeratlon_ phases. . ity, including servicing interestpayclient education are paramount. By
Existing clients with portfolios of - mants and managing margin callsthoroughly assessing client suitability,
ASX equities, international equities, Margin calls are calculated at theexplaining potential pitfalls, and con
or unlisted managed funds. facility level, assessing the child'inuously monitoring market conditions,
* Clients with children (the “next |oan independently. financial advisers can responsibly

generation”) over 18, preferably « Crycially, the guarantor’s securitieguide their clients towards unlocking

in their own wealth accumulation  form part of the overall securedthe full potential of geared investments.

phase, who would benefit from  portfolio for the child’s loan, pro

managing their own investment viding the necessary collateral.

portfolio. This structured approach allows
+ Parents with an appetite to providgarents to facilitate their children’s

a guarantee on their children’s nancial growth and education in a

margin lending facility, effectivelycontrolled manner, fostering nancial ®A “eAi "“veeA*>1"ce"] U"A"I

: . . . ) DOUT>"i“AivVOA~I"iArcdmmate > O
acting as a “bank of Mum and responsibility while leveraging the |, oe"”~,~lioe~] i'>« v *SAITIAA.. <A
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Fixed Income Intelligence

A new end-to-end SaasS solution for seamless
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Research & advice
Order management & deal facilitation
Integrated settlement & custody
Client reporting
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perpetual.com.au/fixedincomeintelligence

Trust is earned. . Perp etu%

This advertisement has been prepared by Perpetual Corporate Trust. Perpetual Corporate Trust services are provided by Perpetual Corporate Trust Limited ABN 99 000 341 533 AFSL
392673 and Perpetual Trustee Company Limited ABN 42 000 001 007, AFSL 236643. Data and analytics services are provided by Perpetual Digital Pty Ltd ABN 62 626 891 978, Perpetual
Roundtables Pty Ltd ABN 33 158 636 821 and Laminar Capital Pty Ltd ABN 33 134 784 740, AFSL Number 476686. Laminar Capital is part of the Perpetual Group (Perpetual Limited
ABN 86 000 431 827, including its subsidiaries). This advertisement contains general information only and any views expressed in this presentation are opinions only and do not constitute a
recommendation to act. The information does not constitute investment, legal, taxation, financial product or other advice and the video does not take into account your investment objectives, financial

situation or particular needs. The information may be based on information received/collated from third parties outside the Perpetual Group, or external sources which have not been independently

verified. You are responsible for forming your own opinions and conclusions on such matters and should make your own independent assessment of the information and seek independent professional

advice in relation to the information and any action taken on the basis of the information. To the extent permitted by law, no liability is accepted by Perpetual or its related bodies corporate or any of their

officers, employees, agents or associates, nor any other person, for any of the information in this webpage or for any action taken by you on the basis of the information. 658839 03/25
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Seeking quality xed income vie
e clent solution In times of unce
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mitigating downside risks in portfolios.
Valuations are still appealing, with real
yields hovering near multi-year Highs
The labour market is the most impor
tant piece of data when it comes te eco
nomic health and U.S. Federal Reserve
forward guidance. While sentiment-
based indicators remain depressed,
we have yet to see them translate sub
stantially into the hard data. If the mix
of high tariff rates and low business
con dence persists into the summer,
economic outcomes may worsen in
the coming months. In such a scenario,

. the Fed will need to balance its dual
. lebalgrowth an cooling labour ™ = " ) . o
7PEGTVCKP OCTMGVUI cowth @nd @ g objectives, which are at increasing risk

QRRQTVWPKV[ HQT K MR8} W‘T*QPW‘E@S- { bond marke? COMING into conict in a high tarif
EQPUKFGT KPXGUVKPI @ﬁugﬁ@ R stock and bond market, , i ment where in ation rises, but
SWCNKV[ ,ZGF KPpE Qo olatlityythe Molatility Index (VIX) and ;406 ynemployment.

RCTVKEWNCT GORJC %@g‘”%\%ﬁ%@&’%‘aﬁmy Estimate While the US economy looks resil

WCNKV X 'E) — continue to remaiNen concerns about the size and sus
sSWe [ elevated as investors navigate the geQainanbility of th tion" | de cit
. : _ : ainability of the nation’s scal de ci
© JKGNFU CTG UVKNN Coltical BridfecoRomi€ envitdient coyid attract more noise in the second

ZGF KPEQOG UGEVQTUWrilé periods of elevated volatil haif of the year. Amid uncertainty,

INQDCN ITQYVJ UNQY ity afenéttuRcommon, it does presemjigh-quality xed income, emphasis

,ZGF KPEQOG VQ C F KaXgeeateKcliallenge when trying toing credit quality and duration, may

RQTVHQNKQ RTQXKF Gedgeagaimst market risks. Againgie needed to manage downside risks.

JGFIKPI this backdrop, xed income may playThat said, Investors may wish to remain
. ,2/QTICP )NQODCN $Q Pia:c%lgqll r}glg {a generating income andctive and maintain a quality Eglas.
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Bond yields are a ractive,
but investors may
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consider maintaining a e
- . ]
quality bias o
Markets have zigged and zagged|
through 20251 Wlth VOIatIIIty rISIng In th( ii'\‘iﬁ i‘Ti() ii‘\'n’) i'\‘i() i"\iﬁ ‘ﬁii ‘i'\i\' ‘TiTi ‘i'\i\ ‘ide i
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icy, geopolitical tensions, weakening
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The case for active in
xed income

Given the current market environ
ment, passive index investing may n
always be the most effective approac
to engage bond opportunities. Active
markets call for active strategies,-esp
cially for xed income.

The xed income market’s vastnes
and complexity may require atten

O &>e~ib L™ “~UiAI""

Features of the JPMorgan
Global Bond Active ETF

(JPGB)
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tion to interest rate sensitivity, cred

risk, liquidity, and issuer concen
tration. Active managers have the
ability to navigate these challenges
better than passive strategies.
Active management has the poten
tial to uncover alpha opportuni

are underpinned by the deep resources
and rigorous research of a truly global
platform. Our actively managed ETFs
can also tap into the full resources of
} our global network, allowing inves
i~ tors to access outcome-oriented xed
] iingome solutions through long-estab

A AlA>ii}p AiiZA icg iYlishediinvestment strategies.
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ties missed by passive strategies
For example, the Bloomberg U$

Aggregate Index, often viewed as
a representation of the US bong
market, excludes about 47% of
the US$53 trillion US public bond
market High-yield corporates and
non-agency mortgage-backed
securities are overlooked by pas
sive indices, while asset-backe
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| harness opportunities
| across different sources
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and agency securities have limite

exposure, and much of the securi

tized market is excluded

and uncertain macro backdrop. Ase - e 6 A Vil ¢ 31
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Aggregate Index over the trailing
3-, 5-, and 10-year periodis

Tap into an actively
managed high-quality
bond portfolio with an
ETF wrapper

portfolio volatility.
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grade (|G) bonds across the globe and intermediate core and intermediate core plus

actively shifts its allocation towards
Indeed, active management has thareas with stronger fundamental out
potential to play an important role inook. In addition, the strategy actively
harnessing xed income opportuni seeks to manage durafiand cur
ties, depending on individual objec rency risks through a disciplined yet «A*vi -1...
tives or risk tolerance, in an uncertaitlynamic risk management appréach
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age credit and duratidrisks that could in xed incom& Our xed income
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HUB*

Innovation that keeps
delivering for you and
your clients.

@ Expand your investment proposition Learn more

for high-net-worth clients with a broad investment
menu, uncapped term deposits, foreign currency
trading and unlisted fixed income."

@ Implement business efficiencies with market-
leading managed portfolio capability that delivers
value for your clients.?

@ Engage your clients with a complete view of their
wealth with integrated reporting that saves you time.

Empowering better financial futures, together.

~

Best Platform Overall
for 3 years running

Investment #1 Best Platform Managed Accounts Functionality
Trends #1 Best in Product Offering
#1 Best in Online Business Management
WINNER #1 Best in Decision Support Tools
#1 Most Improved Platform

Connect with our specialist broker and private wealth team today.
HUB24.com.au/contact

1 HUB24 was rated Best Platform Overall, Most Improved Platform, Best in Online Business Management, Best in Decision Support Tools and Best in Product Offering in the 2024 Investment
Trends Platform Competitive Analysis and Benchmarking Report.

2 Investment Trends' Platform Competitive Analysis and Benchmarking Report rated HUB24 Best Managed Account Functionality from 2016-2020 and 2022-2024.

Disclaimer: This communication has been prepared and is provided solely for the general guidance of advisers. Any general advice in this communication does not take into account you or
your client’s personal objectives, financial situation and needs. Accordingly, before acting on any of this information, the viewer should consider the appropriateness of the information having
regard to their or their clients’ objectives, financial situation and needs. Disclosure documents, including the IDPS Guide for HUB24 Invest, Product Disclosure Statement (PDS) for HUB24 Super,
and PDS for the HUB24 Managed Portfolio Service, as well as target market determinations (TMD) which considers the design of our products, including key attributes, and describes the class
of consumer for whom these products are likely to be appropriate for, are available at www.hub24.com.au, or by calling 1300 854 994.




Strengthening Australia’s public
markets into 2030 and beyond: A
call for further competitive reform
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#WUVTCNKCoU RWDNKE OCTMGVU JCXG NQPI DGGP TGICTFGF CU VJG IQNF |
GH,EKGPV RTKEG FKUEQXGT[ 7PFGTRKPPGF D[ C TQDWUV TGIWNCVQT[ HTC
KPHTCUVTWEVWTG VJGUG OCTMGVU JCXG UGTXGF KPXGUVQTU CPF KUUWC
ECRKVCN fQYU DGEQOG KPETGCUKPIN[] OQDKNG CPF KPPQXCVKQP CEEGNG
GXQNXG VQ TGOCKP EQORGVKVKXG

Cboe Australia, leveraging the globalThe case for reform 3. Review the vertical integration of
experience of its parent company Cho . . . the ASX Groupwhich currentl

P P : pany %boe’s submission to ASIC’s discussion _ P - . y
Global Markets, which operates 27 . . dominates Australia’s nancial mar

ket dwide. h bmitted gaper on the dynamics between public ket infrastruct

markets worldwi e,_ as su ml ed g 4 private markets outlines four key et infrastructure.
case to the Australian Securities a%commendations 4. Ensure market-neutral regula
Investments Commission (ASIC) for groaden the Clearing and tory glwdance r.emovmg barriers
regulatory reforms that would enhance  gettjlements (CS) Services Roles that disproportionately affect new
competition, resilience, and inrova  jncjude clearing and settlementser ~ €ntrants.
the bene t of Australia’s investors and derivatives. aimed at fostering a more competitive
its community. These reforms are n@t Enhance governance of ASX’'sand resilient market environment —one
only timely but essential to ensure that clearing and settlement facilitiesthat is better equipped to serve inves
Australia continues to attract and retain  to ensure greater transparency andors, support innovation, and withstand
global capital. stakeholder representation. operational shocks.
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Why public markets dominance of the ASX Group. Its ver Cboe recommends that ASIC revise

ma er tically integrated model — combin its mstr_uments to be market-neutral

ing trading, clearing, and settlement applying equally to all licensees

Public markets are foundational to- creates both anti-competitive andegardless of their identity. This would

ef cient capital formation. They offergperational risks. Unlike the US, whergtreamline compliance, reduce aemin

transparency, liquidity, and investomutualised entities like the Depositolstrative overhead, and support a more

protection that private markets oftemrust & Clearing Corporation (DTCClgvel playing eld.

cannot match. While private marketand Options Clearing Corporation

play a complementary role, particu (OCC) operate critical infrastructureBridging public and

larly for early-stage companies, publigndependently, Australia’s modelcon_ .

markets remain the primary avenugentrates power and limits innovatiorP!1vVate markets

for capital formation, broad investor  Choe has called for a review by While the focus of Cboe’s submission

participation and long-term wealththe Council of Financial Regulatoris on strengthening public markets, it

creation. (CFR) to assess whether this structalgo acknowledges the growing role
Cboe’s global experience high remains t for purpose. A structurall@f private markets. Exchange-traded

lights three critical features of strongeparate, industry-owned CS facilitjunds (ETFs), for example, offer a

public markets. could align commercial incentives witRridge between the two, providing

. Robust exchange competitidn  the broader market's needs, fostering igvestors with access to private market-
jurisdictions like the US, Canadamore dynamic and resilient ecosystertike €xposures within a transparent and
and the EU, competition among liquid structure. Continued growth and
exchanges drives innovation,-low innovation in ETFs can help democratise
ers costs, and improves servicé‘ path forward access to alternative assets while-main
quality. In contrast, Australia’s-marASIC’s recent implementation of thtaining the bene ts of public market
ket structure, particularly in listingES Services Rules 2025 is a comoversight.
and derivatives, remains heavilynendable step toward addressing By embracing these reforms,
concentrated. monopoly risks in clearing and settleAustralia can re-establish itself as a

Il. Vibrant derivatives marketsquid ment. However, more work remaingdlobal leader in capital markets. It can
and accessible derivatives mar The recommendations outlined in o@ffer investors and issuers a market
kets are essential for institutionalubmission provide a roadmap fo€nvironment that is not only ef cient
investors to manage risk effecreform — one that balances innovaand transparent but also resilient and
tively. Australia’s derivatives -martion with stability, and competitiorforward-looking.
kets, however, are often criticiseavith investor protection. While itis too AS the global nancial landscape
for being expensive and illiquid,soon to assess the direction of the ASRENtinues to evolve, so too must
limiting their utility and deterringinquiry announced on 16 June, Chod\ustralia’s public markets. The time to

broader market participation. is optimistic that some of these issu@g IS NOW. , o
IIl. Resilient clearing and settlementmay be considered. Read Cboe’s full submission for a
infrastructure Stable CS facilities detailed exploration of the recommen

dationshere

are the backbone of any trading ;
market. CS facility failures exposeEmbmjdlng regulatory

systemic risk and undermine inve§l€utrality
tor con dence, which can reduce Another barrier to competition lies in
participation. the regulatory framework itself. Many*0a0x Lei ,0AIA>+"> *ip i* -, £0™ xn{
N . -0 Loei ,OAIA>«">»®° ,¢¢ A"} ... 1A AiAiAUI "
ASIC instruments are drafted in waygi}~aiiAi* i1A> i“>Aze
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Cha”enges entrants to seek beSpOke relief eveHﬂs information is provided for informational
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https://cdn.cboe.com/resources/government_relations/250502-Cboe-Australia-submission-ASIC-DP-Australia-s-evolving-capital-markets.pdf

VESTMEN |

&n+226( $ &%2( +,*+
(/" 1* $/7(51%$7,9(

:KHQ $35% SKDVHV RXW LQYHVWPHDW QL GHXIWHWBGLIDKD SHU DQQ
EDQN K\EULGV $GGLWLRQDO 7LHGFKURPRHWUH IXNVY BALPQ +LIK <LH
ELOOLRQ LQ LQYHVWPHQWYV ZLOONKH BDI®®VRHGHSDWO LLARYHVWRU
LQYHVWRUV KROG DQ HVWLPDWHEQIEHRYH ®R| KERKWU \LHOGLQJ LQFI
DPRXQW *LYHQ WKHVH FKDQJHV GQP@%H.W—'EL@G WUDGLWLRQDO HTX

RSSRUWXQH WLPH WR FRQVLGHUZ[KqunHz MR WRORWRIRQWKH O
IRU \RXU FOLHQWYV KDOOHQJHV DVVRFLDWHG ZLWK ¢
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6JG CIKPI QH DCD[ DQQOGTU ITQYVJ QH 5/5(U CPF TGEGPVY OCTMGV fWEV
PGGF HQT ,PCPEKCN CFXKEG #V VJG UCOG VKOG JQYGXGT VJGTG KU EQP
,TOU KPFGRGPFGPV CFXKUGTU DCPMU CPF GXGP CEEQWPVKPI ,TOU CTG
OCPCIGOGPY DWUKPGUU

Meanwhile clients have become morelient. In the client acquisition stagd
demanding. They have access to mosghen an adviser may be offering thg D E R IVAT I V
information and are better informedsame asset allocation, managed fung

than ever before. As a result there &r SMAs as others, demonstratin

pressure on pricing and the need t@alue can be more dif cult. A proposal ACC R E D I T

have a more customized offering.  from an adviser that includes an op
Options can help advisers meetjons strategy, while the others do ng S C H O LA R C

these challenges in several ways:  jmmediately positions that adviser
offering greater value. To help advisers meet accreditation

An options strategy provides _ R
real customisation A i trat build requirements for advising clients
N opuons sirategy bullds on options ASX, together with

While many products and servicegevenues the Stockbrokers and Investment

are positioned as customised, sephigyery year the number of clients-secll N ey T R TCTV
tlcat(_ed clients recognise th_at most g to reduce their asset manageme (PR ETCIERT T IY:
the tlme they are Slmply belng Offe_re%es increases. Information on fees h Scholarships. Scholarships are

a choice of alternatives. But an optioNS..ome more QYISO .l (o help advisers expand

strategy is built on a client’s existingjia ts pand together to become morju S W

portfolio. As a unique plan for thatknowledgeable consumers of Rnan
investor alone, it provides the customi.

. . ial advice. They question what the
sation that many wealthy clients seek. , . ; )
advisers are doing to earn on-going

) fees and recognise that some servicq

An options strategy moves the such as rebalancing are automated

discussion from price to value |mplementing options strategies-elin RSl A o N o TN T
The most successful nancial advisergtes this discussion and may enabj e SRysn

compete on value. While an adviser'&dvisers to charge higher fees. Fd
service and knowledge of their clienthose portfolios managed on a eom
provides value, it typically takes timenission basis, options can be a sour
for an adviser to demonstrate this to af additional revenue.

of derivative products. Each
Scholarship is valued up to $400
and covers the full cost of the
ADA 1 or ADA 2 enrolment.
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Yet while the investment logic is strongglvisers and wealth managers to actrust has embraced this direction with
the infrastructure supporting it is oftemith speed, con dence, and ef ciency.a purpose-built solution for the private
fragmented. Many rms still manage wealth sector, enabling direct access
execu_tion, settlem_ent, custody, an}@\n integrated approach f[o both domestic and global fixed
reporting across disparate systems, income markets.
creating inef ciencies, reconciliationto a fragmented market Our fully integrated platform elimi
issues, and operational risk. Minimur@lobal custodial leaders are eon nates fragmentation by uniting ex
parcel sizes in over-the-counter (OTG)erging toward unicentric digitalecution, middle of ce, custody, and
markets (traditionally $500,000) have platforms—consolidating executionieporting into one cohesive work ow.
also limited accessibility for manysettlement, custody and reportingpesigned speci cally for wholesale
clients. into a single environment. This re ectgealth managers and advisers, it
Today, scaling fixed income isboth the market's accelerating shifieduces friction, automates key pro
no longer just about nding the rightoward T+1 settlement and growingesses, and enhances visibility across
securities—it’s about enabling theemand for seamless, tech-enabledvery stage of the trade lifecycle. Im
operational foundation that allowsinfrastructure. Perpetual Corporat@ortantly, the platform operates at the

July 2025 p. 15



underlying client level, ensuring secu By consolidating the entire xedhelping or hindering your ability to
rity, personalisation and compliance.income work ow—from execution anddeliver optimal client investment-solu
A major advantage of this infra matching, to settlement, custody antibns for direct xed income?

structure is that it lowers the entry poirgporting—Perpetual Corporate Trust

for OTC xed income participation. enables advisers, wealth firms and

Investors can now access the marketgdrtfolio managers to operate with

parcel sizes as low as $10,000, mak greater ef ciency, agility and scale.

ing xed income strategies more- ex Beyond reducing operational risk and

ible and accessible across a broadepverhead, this infrastructure empowers

range of wholesale clients. rms to offer differentiated, direct in
The platform enables end-to-endsestment solutions in the evolving OTE A "®AT “veA=l @” @ SiA«il0>A "Y1
A}| Vi A0l e~ «-|>A| Ve I>V]I cO0A
automation, starting from order Bookbond market—without the hiStorical-A1-101 w o -sriA o~ o>t AL« 37>}
ing and execution through to settlemeBrriers of high entry thresholds andA«i10>* “}'1>-]1 *7+b  @lite>ii-p

and reporting. Trade activity and or administrative burden. GACIOZ Vet 0

; ; ; ; /..."A >AiI"Vei ..>A Lii" «Ai«>Ai> Lb *i
ders can be monitored i real time, with @ AcAsl] IAOAI “TAci10>+ cahemAxl IAG:
seamless integration into Bloomberg . SAI «A@U™i" Lb *iA«il®O>e ceA«eA>li JAOA
ALLQ and VCON for deal creation, EOOkmg ahead L™ ada (e xil, - TMOECT >7" *iA«ilO>

/AOATITI e“«>"P liv, {O aaa aat aac
and export functionality to BloomberdAs fixed income markets globalise . o|EE{T° >1> >7 >">epI"VA AJAUVIiA >/
TSOX. A smart matching engine re@and investor demands become mor(i)J LP *iA«ilO>e “}7i>exib 17, EO EOE

Qn] *IAilO>e ;O™ i>LeiA *ib 1, I £

onciles orders and trades ef cientlybespoke, operational strength is beE|E NOE >7 > A >«tise b 10, T ED
to optimise execution outcomes, whileoming a key differentiator. The abl|lt)f;“{ c{a] . - O"LiA {GEEnE® >""">A >«’I
SAl cev 1.0 *iA«ilO>e AeO« -*iA«iiO>

the platform supports multi-currencto deliver faster, safer, and more{rans nE 444 {1£ nOC] ~"V+0 """} "1A AOLA" ">
transactions across AUD, USD, EURarent direct investment solutions— -z _ai-v.i ve-i>--4 JiTiA>e Ve Atsitee
GBP, JPY, SGD and NZD. backed by integrated technology and>"p 0" iUA iY<AiAAI" " 1."A «AiAi"I>1" @ >Ai ¢
b >" “ce "cel Ve AI"i0Ili > AiVoe““i~™ >1"
Once trades are executed, settleinstitutional-grade governance WI||>V| [ i veAsire “miA ~eitVe-Al~i6
ment ows automatically to Perpetual'sie ne future market leaders. “iT1] ei}>e] 1>V >17@7] wW>TV >e «Ae OV
H R . vice and the video does not take into account
operations team, with full support Perpetual Corporate Trust is prou@fonA “OIAIYIT L IVITOIA] w> v >+ AT
for both Austraclear and Euroclearto support clients like NAB Prlvate<>AI VOe>A "iitA° [..i “"veeA“>I"ee” “>p Li
- voeA >i"e” AiVi® U| EVoeee>ii® vVAe“ 1..."
Post-settlement, securities are held\wealth and Income Asset Manage & ceOIA I fiAxiIB>e AwBe] @A IVIIAS.
custody by Perpetual, with corporateénent in scaling their xed income cau.."v... .. SO0 “eel Lii™ " i«i™i"leb UiA wi:
>A| AlA«oe ALei veeA veeA“ "} peOA U
actions processed aUtomatlca"y anqbab”ltles With nearly $250 billion in and conclusions on such matters and should
income or maturity proceeds disbursefiinds under administration in custody>zi pe6A @0~~~ i«i™ "l >AAIAA“I"l v
to nominated accounts of underlylngmd over two decades of eXpe“eﬂcemformanon and seek mdependent professional ;

> 0°Vi ST Aje>1"e” e 1.0 “"veA“>ite” >
clients. Daily reconciliation of assetge offer a platform that’s ready fori“e~ i1>2i" e~ 1...i L>A"A @v 1..i “"veA*>i"

and cash is performed. iYIiTl «iA“"1li> Lb :>U] e -A>LA-A‘ID “A >\
'SP what's next. _ CLb *iA«iiO>e @A “IA Aie>lit L tiA VeAce)
Compliance and governance are  For those looking to participatecev i..i"A evwViAA] i« epiiA] >}i"1A @A >

core to the platform’s design. It is full oeA >"p cel..iA «iAA@™] veeA >7P cev I..i
p g ore actively in the OTC market, now™" ~x U|L«>}| OeA A e vt 1a 7

compliant with ASIC RG 133 (Fundss the time to ask: Is your INFrASITUCIUTE | Lo A A wou | o1 v Aral o
Management and Custodial Services)

requirements. Our platform is subject to
external audits (performed by KPMG

in accordance with GS 007 and ASAE

3402 auditing standards). The Platform

is supported by a robust Enterprise

GRC program. The solution is backed

by licensed custodian and trustee
entities that maintain suf cient capital
adequacy capable of supporting
complex trust structures and satisfying g £

RG166 requirements. Jee AD««ceAl U ATAI>" ce«iA>1"e™A] 1...i «e
To support downstream opera also includes a comprehensive suite of reporting

tions, the platform also includes a AiAOViA® [/ iAi Ve OiA Al . 0 S
comprehensive suite of reporting : : - IALVERUIA «Alve: & U202

services. These cover portfolio valua IA>VZ""}] >7° Ve A«eA>li >VIi“e"A AiceAl""}
tions, income tracking, and corporate iYe«eAl Wei vEeA“>IA Vee“«>1"Lei Utl.. > Ui
actions reporting, and export le-for ®ev Ve il APAli“A°

mats compatible with a wide range of
client systems.
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Previously | have mostly refrained from Starting with the $3 million thresh ~ While many thresholds in the super
discussing the proposed new 15 peold itself, the government maintaingnnuation system are indexed, the gen
cent impost on total super balancei has not changed its positon on thigral transfer balance cap being a case
over $3 million, also known as thepoint, regardless of the Greens’ desirgy point as it will increase from $1.9
Division 296 tax, because of its originalo lower it to $2 million — a party Laboryijiion to $2 million on 1 July, others
narrow interpretation. But as debatevill need the support of to have thg ., e remained at their original level
rages about the measure, and has donill passed in the Senate. Howevers;ince inception.
ever since the federal election held ohow much credence can we give to . .
. S . . One example that springs to mind

3 May, the wider implications for thethis statement? It is pretty much exactl . - -
superannuation sector as a whole aréhe same line Prime Minister Anthor{;/the dovyn5|zer cont.r|but|on provision
emerging. Albanese trotted out about the Stagd1at was introduced in July 2018 and

Treasurer Jim Chalmers announce®l tax cuts before the 2022 election,1@s only ever applied to individuals
the introduction of the new impost alsut we all know the nal iteration ofWith a total super balance of less than
part of the 2023/24 federal budget. this measure was changed. $500,000. Another is the disregarded
Back then the government said this Something more substantive as f&mall fund asset threshold related to the
tax would only be a slight change toas the shifting of the threshold goes éxempt current pension income rules,
the superannuation system and affettte evolution of the tax on concessionghich has remained at $1.6 million
only 80,000 Australians, most ofcontributions by high-income earnersince inception.
them being members of self-managedr the Division 293 tax. Originally this  \what this all boils down to is the
super funds (SMSF). And the messagepost was applied when an individ pivision 296 tax will have implica
remains the same to this day, seeingal's combined income and Conces;;, s for many more than 80,000
no amendments have been made teional superannuation contribution : . : :
the Treasury Laws Amendment (Betexceeded $300,000. This tax nowiustrallans. Without an indexation
Targeted Superannuation Concessionspmes in when the sum of these corH
Bill 2023, which will legislate the newponents is above $250,000. luce bracket creep to the superannua
tax when passed by both houses of So we can’t bank on the Divisiorf'O" €nvironment. _
parliament. 206 tax threshold remaining at $3 10 this end, the Financial Services

As has been widely acknowledged,million and, of course, if it is loweredcouncil has already forecast over
apart from criticism it represents podt will affect far more than just 80,000000,000 individuals currently in the
policy, the two most egregious- elesuperannuants. workforce will be caught by the mea
ments of the measure as it stands are With regard to indexation, the sure by the time they retire.
the taxing of unrealised capital gaindreasurer has acknowledged this ele  Soitis clear the effect of the Division
contained in the calculation of anrindiment has not been included in thege tax will go far beyond the SMSF
vidual’s Division 296 tax liability andoriginal bill, but has stated it is SOM6sector if the measure goes through as
the fact the bill does not allow for thehing to be considered, and potentially; stands. Perhaps all we can do, unfor
application of any indexation to the $3changed, at another time by a fuwr‘funately, is brace for impact.
million threshold. For superannuatiogovernment. But if the new tax ends up
purposes, the latter point is particularlgeing implemented, we have to asko subscribe toselfmanagedsupeplease
alarming. would it really happen. visit www.smsmagazine.com.au

lever, the impost will effectively-intro
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