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MESSAGE FROM THE CEO

ongoing conversation with all sides We were delighted to have our
of politics. proposal accepted by the former
* We have also appeared before Minister. We worked with Treasury
Parliamentary committees on as it developed a policy to reform the
range of issues, including theeducation standard and our Board

wholesale investor test. met with the former Minister to discuss
We are out there ensuring yourit. The former Minister then issued a
voice is heard. statement con rming that the govern

ment will reform the education require
Advocacy wins ment§ for nancial advisers to cregte a
~ sustainable pathway for new advisers
Our work has produced positivetg enter the profession. Minister Daniel
outcomes for our members in the lagtulino has con rmed this is govern
nancial year. A key win was the ac ment policy.
ceptance by the government of the  Another win we achieved was the
need to reform the education stanrecommendation in the report from
dard for nancial advisers in orderthe Parliamentary Joint Committee on
to address the collapsed pipeline oCorporations and Financial Services
Judith Fox, CEO  new entrants. As reported in ear”el’nquiry into the wholesale investor and
editions, SIAA developed a proposaklient tests earlier this year that the case
As we enter a new nancial to make the education standard morfad not been made for increasing the
exible by having existing degrees inmonetary test thresholds at this time.
commerce, nance, accounting and  SJAA had issued a discussion pa

year, it is good to re ect on

SIAA's work to support our economics — all subjects suited t9er a couple of years ago seeking to
members over the past 12 working in capital markets — recoginform the debate, given many were
months. Our aim is to drive nised as excellent entry degrees fasrguing for an increase in the asset and

nancial advisers. Our proposal alsoincome test thresholds of the wholesale

positive change in public provided for some core subjects that alient/investor test yet no evidence of

policy. We have held 143 new entrants would have to complet@arm had been put forward, and no
government and stakeholder in order to have a consistent foundaone had consulted the investors who
meetings. We have lodged tion across the profession. The FAA&ere not the ones calling for change.

came on board and worked with us tdNor had there been any consideration
re ne the proposal, which we then toolof the negative impacts of a change.
to the other advice associations-comOur discussion paper canvassed all
prising the Joint Associations Workinghese issues.

] ] Group (JAWG), which also came on We were therefore very pleased

To give you an idea of how much effofoarg. we then took the proposal toto see that the Senate report was

we put into securing sensible regulane government. closely aligned with the various issues
tory outcomes, here are some of those

meetings:

¢ We have had 42 meetings on the
CHESS replacement project anc
T+1 (L

e We have had 13 meetings on-De
livering Better Financial Outcome Our work has produced positive outcomes for our

* We have had 9 meetings on a “TI“LiAA "~ 1..i «>Al w™>"V ">« bi>A° | Zib
proposal to change the educa A o R e
tion standard to broaden the ne ?VV|<< |~> V‘| Lp I~ | }(E‘UIA ¢ X [ cev I...i 7ii
entrant pathway l...1 i"OV>1"e™ AI>"">A" veeA w' >"V >« >

« We have multiple engagementg > CAIAA T..i Veeee>«Ai® « «ie™"i cev ~iU i
with the government and-op
position — we have a consisten

over 17 submissions.
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we raised in the discussion paper. Thbe public in the stability and opera

committee was not persuaded by th&onal resilience of the current CHES
examples of investor harm identi edplatform. ACT I N G
by ASIC as having been caused by the SIAA was also the voice of our
current settings of the test thresholdsnembers in querying signi cant fees

On the markets front, in Decembethat IRESS sought to impose on mar FO R YO U
2024 CHESS batch settlement failedket and clearing and settlement par
We engaged with our members andicipants for its capital expenditure on SIAA exists to represent our
took their recommendations to botlservice Release 15. members and work in their
ASX and ASIC in January. We were These are four examples of the interests. Below are the key issues
very pleased to see that our recombene t of having a professional body We are currently working on:
mendation of an independent revievthat represents members, speaking
of the CHESS code was acceptedone voice for many.
with ASIC directing ASX to engage an  SIAA will continue to represent th
expert approved by ASIC to undertakenterests of our members on the issues9
a technical review of CHESS to providef relevance to them.

greater con dence to regulators and 9 Australia’s evolving capital
markets

9 ASIC Industry Funding Model
9 ASIC consultation on

COMMITTEE NEWS — Feporting and IDR cata
9 Market Integrity Rules
J U LY 2025 9 ASX CHESS Replacement

as . . . .
9 Financial Adviser education
standards

¢

Delivering Better Financial
Outcomes reforms

Project
Upcoming meetings of the Stockbrokers and Investment Advisers 9 ASX Mfund wind down
Association — Committees, Working Groups and Advisory Panels: 9 Considerations for

Compliance Committee, Thursday 10 July 2025 accelerating cash equities

. . . settlement in Australia to T+1
Chair: Melissa Nolan MSIAA, Ord Minnett nAd ! o
9 Cboe’s proposed new listings
DTR Working Group, Tuesday 22 July 2025 framework

Chair: Claire Keetley, Ord Minnett 9 ASX Service Release 15

Compliance Committee,
Thursday 7 August 2025
Chair: Melissa Nolan MSIA%]
Ord Minnett

9 Inquiry into wholesale
investor and wholesale clien
tests

i O She
J%? 9

Philip Muhlbauer, Global Investors and Chairman, FCX Advisory|Board

—

e frauddrisks

of the Compensation
e of Last Resort

petition in clearing and
lement

CA rules, operational

New Master Practitioner Member wmsiaa

New Young Professional Members vpsiaa

Lee Ballos, LGT Crestone Genevieve Ogier, LGT Crestone
Sam Crugnale, LGT Crestone James Sholl, LGT Crestone
Elle Jones, LGT Crestone Jonathan Toh, LGT Crestone

Aysan Kole, LGT Crestone Angus Wood, LGT Crestone
Christian Lockwood, LGT Crestone

iU -107i"1T  vw eSumibiaa

Romer Nino, University of Western Australia
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POLICY & REGULATORYISSUES

ASIC launches inquiry into ASX

ASIC has announced an inquiry int
ASX, focussing on governance, eap
bility and risk management framework
and practices across the group.

The inquiry will be led by an
expert panel of Rob Whit eld (Chair),
Christine Holman and Guy Debellg
that will make recommendations t

address any identi ed shortcomings oj \

de ciencies. ASIC will publish a repor i

of the outcome of the inquiry, which wigg
inform the next steps it may take.

ASIC will discontinue its investiga
tion of the 20 December 2024 CHESS
batch settlement failure. Consideratic
of this incident will form part of thé
broader inquiry.

ASIC will conduct the inquiry
using its existing powers under the
Corporations Act and may also use the
additional powers received through the
Treasury Laws Amendment (Financial
Market Infrastructure and Other®
Measures) Act 2024

The panel is tasked with examining
ASX’s frameworks and practices in light
of the following incidents that have
occurred in recent years involving ASX:

The 2016 hardware failure in + The November 2020 full day eut
ASX'’s equity trading system which age of the ASX equity market due
delayed the opening of the ASX to a failed software upgrade.
market and caused it to close earlys  The decision in 2022 to pause and
The capacity issue with the CHESS then cancel the upgrade of CHESS.
settlement system at the onset of The failure of ASX CHESS batch
the COVID-19 pandemic in March  settlement to complete as scheduled
2020 that required ASIC to direct on 20 December 2024.

market participants to reducetrad  The link to the ASIC media release
ing volumes. ishere

ASIC clears path

for faster IPOs

ASIC announced changes to the IP
process on 10 June 2025.

Entities listing on the ASX via th
fast-track process now have access
a shorter IPO timetable designed t
reduce deal execution risk as part g
a two-year trial.

ASIC will now informally review

SIAA attended the ASIC
Symposium on Australia’s Public and
Private Markets held on 10 June 2025
at which industry leaders, regulators,
and academics discussed the future of

. REGULATION
COMPLIANCE |

eligible offer documents two weeks
prior to public lodgement, which could

GUIDELINE the nation’s markets.
RUE -~ The link to ASIC’s IPO announce
LAW ment i$iere
STANDARD The link to ASIC Chair Joe Longo’s

remarks from the ASIC Symposium on

reduce the IPO timetable by up to &yolving dynamics between public and®ublic and Private Marketisdse

week. private markets. They were also part of The link to the facilitated panel dis
This initiative has been developegroposals included in ASX’s submissiditssion on the state of our markets is

in response to the decline in Australiag the consultation. SIAA's submissidiere

IPOs and public companies, highlightedlso supported proposals aimed at

in ASIC’s recent discussion paper on ttghortening the IPO timetable.
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POLICY & REGULATORYISSUES

SIAA provides feedback to AFCA rules
consultation

AFCA is currently consulting on SIAA’s members who provide-per nancial rm in default. Essentially, the
changes to its rules. sonal advice and dealing services tanore information that is made publicly
One of the proposed changesretail clients are subject to the CSLR aadailable by AFCA concerning these
is for AFCA to publish the names aire required to pay the CSLR levies. Thapaid determinations the better.
those rms that fail to comply with arCSLR is currently the subject of a cost SIAA recommended that AFCA pro
AFCA determination. SIAA has lodgedlow-out that is signi cantly impactingvides real-time reporting of this infoerma
a submission strongly supporting thiems subject to CSLR levies. Any unpaiibn as well as monthly updates and a
proposal. The failure of a nancial rmdeterminations that are referred to thprogressive count by rm.
to comply with an AFCA determinatio© SLR for payment are included in the We will let members know when
is a red ag and leading indicator levy calculation. these new rules are implemented by
of claims going to the Compensation It is vital for SIAA's members thaAFCA.
Scheme of Last Resort (CSLR) as thésae is full transparency of the status The link to SIAA's submissibaris.
rms are the ones most likely to bend amount of unpaid AFCA determi
placed into administration. nations as well as the identity of the

DBFO Tranche 1 — Account numbers

ASIC has granted a limited no-actio
position in response to a speci ¢ issu 7
raised by the advice industry about th Because an account number may not yet be

inclusion of account numbers in-a cl available for new accounts, the written consent that

ent’s written consent for the deductio KU UKIPGF D[ VJG ENKGPV OC[ DG V
of ongoing advice fees. because it does not contain an ‘account number’.

The issue has arisen because t
provisions of the relevant legislatio
require the client’s written consent to
include the ‘account number’ from
where the fee recipient is deducting
or arranging to deduct fees. Because
an account number may not yet be
available for new accounts, the written
consent that is signed by the client may

an account number was not The revised ongoing fee arrange
included in the consent, and ment must comply with all the
in the case of superannuation, aequirements in section 962T of the
trustee deducted from the relevanCorporations Act. If this is not in place
member’s account the advice feeby 5 September 2025, the fee recipient
as set out in the consent. must take steps to stop receiving fees.
be technically de cient because it doe§ ASIC has adyi§ed that relying on ~ ASIC's no action letter is an exam
not contain an ‘account number’. he no-a_ctlon position does not preyeqﬂe of yvh'at goes wrong vvhen hlghly
ASIC has advised that it does nq%n ongoing fee arrangement tern‘"”f’ﬂ‘tpre_scrl_ptlve matters are included in
intend to take action for a breach of se g under section S62WA vv_here awrt Ieglsla_tlon. Wh|le the no action posn!on
. : %en consent was not compliant becausg partial relief, a long-term legislative
t'ont_%zzglf:;he Et(;rposratlons Act "’}['_“qt did not include the account numbery s vital.
section of the Superannuation i i . :
Industry (Supervision) Ac? 1993 Whereposlir:i;:d?rr,eto|igzlzsgg t:rlsren Or-ea;;ftn SIAA 'S arguing for a permanent
- written consent was given by ajve must enter into a new onp i f%glslatl\{e x for this Issue.

: ; , : goINg €€ The Jink to ASIC’s no action letter
client under section 962S of thearrangement with the client and seek
Corporations Act for the fee recipi new written consent for the fee recipient
ent to deduct or arrange to deducto deduct or arrange to deduct ongo
fees under an ongoing fee arrange ing fees, including to cover the period
ment from 10 January 2025 until Swhere any fees were deducted under
September 2025 a non-compliant written consent.

here

MEMBERS CAN VIEW SUBMISSIONSEERE
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CPD EVENTS

Stay on top of your CPD with these SIAA-accredited CPD events.
Webinarsare FREE HQT 2TCEVKVKQPGT OGODGTU CPF

Stuck in the middle with you: How to uncover alpha in confused markets

Wednesday 9 July from 1.00 to 2.00pm AEST
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The $3m super threshold: Tax calculations and investment considerations
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CPD EVENTS

Stay on top of your CPD with these SIAA-accredited CPD events.
Webinarsare FREE HQT 2TCEVKVKQPGT OGODGTU CPF
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A day in the life of a trade workshop
Tuesday 21 October from 11.00-12.30pm AEDT
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Market manipulation and other prohibited conduct workshop
Thursday 23 October 10.00-12.30pm AEDT
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UNLOCKING POTENTIAL.:
A comprehensive
guide to gearing 1
MVY AUHU RS2
advisers ~
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+P ,PCPEKCN RNCPPKPI IGCTKPI QHHGTU C RQYGTHWN DNGPF QH CEEGNG]
fGZKDKNKV[ (QT ,PCPEKCN CFXKUGTU CP WPFGTUVCPFKPI QH IGCTGF KPX
VQ RTQXKFKPI EQORTGIJIGPUKXG CPF KORCEVHWN CFXKEG 6JKU CTVKENG (
EQORGNNKPI DGPG,VU KPIJGTGPV TKUMU CPF RTCEVKECN CRRNKECVKQPU

The power of gearing: * Enhanced diversificationn investment income, enhancing
: creased investment capital allows after-tax returns. Prepaying interest

Acce!eratmg wealth for investment in a broader range can also offer cash ow certainty

creation of securities, fostering greater-port and potentially accelerate tax

At its core, gearing, such as through a folio diversi cation and spreading ~ deductions.

margin loan, provides investors with investment risk.

access to additional investment-capt Access toincome streaGeared N gyigating the currents:

tal beyond their existing equity. This investments can lead to greater po . :

principle can signi cantly accelerate tential access to dividends, imludUndgrstandlng the risks of

portfolio returns and, by extension, ing franking credits that provideg€aring

the pace of wealth accumulation. The signi cant tax bene ts, and other while the potential bene ts are com

potential to amplify gains in a rising deferred tax advantages. pelling, it is paramount for advisers and
market is a primary draw. * Unlocking portfolio value without clients to fully comprehend the risks.

Beyond returns, gearing offers CGT:A margin loan can unlock Prudent advice dictates a thorough
strategic advantages: liquidity within an existing investreview of the Product Disclosure State
¢ Flexible funding sourc&earing ment portfolio without necessitatingnent (PDS) and other relevant product

provides a readily available line  assetsales, thus deferring potentidbcuments, with particular attention to
of credit, empowering clients to Capital Gains Tax (CGT) events. risk sections.

capitalise on market timing oppore Tax ef ciency:Interest expenses  Key risks to highlight include:
tunities without liquidating existing incurred on a geared investment Magnified lossesGearing am
assets. may be tax deductible against plifies both positive returns and
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losses. A small percentage drop i
underlying assets can translate int
a signi cantly larger percentage
loss on the client’s equity.
Margin calls/Instalment ac
celeration eventslf underly
ing security values fall below a
threshold, a margin call triggers,
requiring additional funds or asset
sales to restore the loan-to-value
ratio. Failure to meet a margin cal
can lead to forced asset sales a
unfavourable prices. Similarly, for
instalment gearing, certain event
can accelerate repayment.
Interest rate volatilityA rise in
interest rates increases borrowing
costs, eroding returns and placing
pressure on cash ow, potentially

making the geared strategy less

viable.

Insufficient returnsthere’s no
guarantee that underlying security
values will increase suf ciently to
cover all interest payments and
costs, potentially leading to a net
loss even with slight portfolio gains
Corporate actionsThe terms
or completion date of a geared
investment may be altered or
brought forward by corporate
actions (e.g., takeovers), which
could necessitate early repaymen
or adjustment.

Legislative change€hanges in
tax or superannuation laws could
negatively impact the tax effective
ness or overall viability of a geared
investment strategy.

Strategic gearing: Cash
ows and tax structures

Investing via different tax structures cg
impact returns:

Gearing’s effectiveness is influ
enced by the tax structure. Leverag
is versatile, available across individug
names, companies, and certain trus
structures. The potential for intere
deductibility against investment in
come is a key tax consideration tha
can signi cantly enhance net returns

Figures 1 — 4 compare sample
gearing scenarios across two tax
structures, outside super and insid
super via an SMSF. All the tables inpu

p. 10 SIAA Monthly

A Figure 1: Gearing outside super: Ungeared vs Geared. Investing with gearing
Oincrease returns

Asset Purchased VHY VHY
Vanguard Aust Shares High Yield ETF Vanguard Aust Shares High Yield ETF
Yield {est.} 6.00% 6.00%
Franking (est.)! 65% 65%
Capital Growth (est.) 3.00% 3.00%
Income Tax Rate 2 45% 45%
L Equity Contribution ({initial) $100,000 $100,000
Loan / Debt {initial) $0 $100,000
[ Initial Investment $100,000 $200,000
Met Equity (10 Year Return) ? $181,724 $230,149
| ROI(10 Year Return) 82% 130%
i based on hi i dividends, previous 4

1 Yield and franking
2z

ta rale s Ly,
3 Estmated retum & tax is not a recommendation or advice & investors should seek thesr own tax advice. Past 15 not indicative of fture
Interest rate of 9 .35% assumed for the period and dividends are assumsd to reduce the outstanding dett. Sea calculator for detased cash flows.

J Figure 2: Gearing Inside Super — Ungeared vs Geared. Investing in a low tax
environment like Super can increase returns

D

Asset Purchased VHY VHY
Vanguard Aust Shares High Yield ETF Vanguard Aust Shares High Yield ETF

Yield (est.) ! 6.00% 6.00%
Franking (est.)? 65% 65%
Capital Growth (est.) 3.00% 3.00%
SMSF Tax Rate ? 15% 15%
Equity Contribution (initial) $100,000 $100,000
Loan / Debt (initial) 30 $100,000
Initial Investment $100,000 $200,000
Net Equity (10 Year Return)? $205,980 $253,600
ROI (10 Year Return) ? 106% 154%

1 Yield and franking assumplions are based on histoncal dradends, previous 4 distnbutions.

2 Assurmed SMSF tax rate

3 E & tax is not a or advice & investors should seek ther own tax advice. Past parformancs i not indicative of future perfomance
Interest rate of 0.35% assumed for the penod and dividends are assumed 1o reduce See next # h flows.

t Figure 3: Gearing for SMSFs — Individual vs SMSF

I I N A

Asset Purchased VHY VHY
Vanguard Aust Shares High Yisld ETF Vanguard Aust Shares High Yield ETF

Yield (est.) 6.00% 6.00%
Franking (est.) ' B65% 65%
Capital Growth [est.) 3.00% p.a. 3.00% p.a.
Income Tax Rate 45% 2 15%
Equity Contribution (initial) $100,000 $100,000
Loan / Debt (initial) $100,000 $100,000
Initial Investment $200,000 $200,000
Net Equity (10 Year Return) 3 $230,149 $253,600
ROE (10 Year Return) * 130% 154%

1 i and franking assumpltions are based on historical dividends, previous 4 distibutions.

2 Assumed marginal/SMSF tax rates and excludes the Medscare Levy.

3 Estimated ratum & tax 15 not & recommendaton of advice & mwestors should seak their own lax advice. Past parformiance is nol indicative of future performance
Inbedest rate of 9 35% assumd o the pernod and dividends ane assumed 1o reduce the cutstanding deblt. Sea next section Tor detailed cash flows.

| Figure 4:

—

5
c
£

Income Tax Rate 45%2 15%
Franking Yes Yes
i Excess Franking Refund No Yes
Capital Gains Tax (CGT) 45% 15%
CGT Discounted Rate 22.5% 10%
Pension Tax rates Marginal Rate 0%

| 1 Interest may be tax deductible up to a benchmark set by the ATO (Reserve Bank of Australia's Indicator Lending Rate for Standard Variable
Housing Loans - Investor plus 100 basis points).

2 Assumed marginal tax rate. This is indicative tax position, not advice, and investors should seek their own tax advice.

can



are the same, except for the tax rateselative return. Gearing magnifiede
You can see the difference in potentiglositive investment returns, and the
outcomes that different tax rates cahigher initial investment led to in
deliver. creased dividend income. While the
geared portfolio incurred higher costs

: : P (brokerage and interest), the net tax
Gearing in action: Bell bene t from interest deductibility and

Poer capital case StUdy larger franking credits offset these. The

Let's examine how gearing translategeared facility was cash ow neutral,
into practical client scenarios, drawingvith dividends covering accrued inter
insights from Bell Potter Capitaks agest. This illustrates how gearing can
plications of margin lending (Tandenfprovide a signi cant uplift.

Capital coming soon).

A exible line of credit:

Wealth accumulation: Gearing as a source of

Magnifying investment liquidity

Seize market opportunitie&s a
exible line of credit, a margin loan
enables clients to quickly fund ad
ditional investments when attractive
market opportunities arise.
Support business/Investment
activities:An existing share port
folio can underpin a line of credit
for diverse business or investment
needs, such as bridging nance
for property settlement, working
capital for equipment or stock
purchases, or maintaining liguid
ity for rural businesses or medical
practitioners.

Freeing up liquidity: A

CapaCity Beyond wealth accumulation, a-marrag|-world examp|e

Using a margin loan to expand investgin loan can provide a exible creditT " he i diate b ‘
ment capacity is a wealth creatiorsource, offering liquidity for various'© "lustrate the immediate benet o
tool, suited for informed, experienceglient needs. a margin loan as a source of liquid

investors with a higher risk tolerance. Clients who might nd a margin'tY» consider a client who invested
Consider a scenario: An investoloan bene cial as a liquidity source!n Commonwealth Bank of Australia
commits $100,000 equity, initially include those who wish to: (CBA) shares in March 2020 and has
geared at 50% with a margin loan.+ Retain appreciated investmentsSiNce experienced significant share
Investments are held for one nancial A margin loan allows clients toP'iC€ appreciation. Their CBA holding
year, simulating 4.90% asset growth, leverage the value of signi cantly"OW carfes a material paper pro t of

with the loan at a xed interest rate of appreciated investments, providin§$5c:]c2vr?_oo'l_ lth h
7.50%. immediate liquidity without trig this client were to sell these shares

In this hypothetical, the geared to access liquidity, two key implications

gering a CGT event by deferring >
would arise:

share portfolio demonstrated a higher the sale. _ . _
» The sale would immediately trigger
a Capital Gains Tax (CGT) event
Figure 4: on the accumulated gain. o
_ » The sale would decrease the client’s
Investment Return (1 Year)  No Gearing Geared Ongoing investment income by an
Investment after 1 year’ 107,800 215 600 estimated ~$221750 per annum.
Brokerage -1,000 -2,000 By utilising a margin loan against
Loan amount 0 -100,000 this appreciated portfolio, the client
Interest paid? 0 7.500 can access necessary funds without
Distributions received? 3.800 7,600 liquidating the asset. This defers the
Net tax refund  (payment) 814 1746 CGT event and preserves the-valu
able income stream from the CBA
Net Equity after 1 year 109,786 115,446

Return on contribution 9.79% 15.45%

1 Margin Loan initial investment amount is $200,000. Growth assumptions are based on the historical average return of the S&P/ASX200 across
the last 10 financisl years (~4.90%).

2 Fixed loan interest rate that is prepaid annually in advance. Netreturn has been adjusted for interest expense.

3 Assumplion is based on the historical yield of the S&P/ASXZ00. Insert yield

4 Taxation assumptions include interest is tax deductible, and a 45% margin tax rate (excluding the Medicare Lewy)

Figure 5:

ith Bank of A li 5,000 63,95

319,750 165.00 825,000 502,250

Ml Taxation assumptions include interest is tax deductible, and a 45% margin tax rate (excluding the Medicare Levy)
2 Estimated dividend amount is based on the FY23/24 CBA dividends paid (total $4.55).

shares, providing nancial exibility
without immediate tax and income
implications.

Facilitating
intergenerational wealth
transfer

A key focus of the advice industry is
preparing clients for wealth transition
across generations. Margin lending
can play a role, supporting advisers
in business retention, assisting families
with structured wealth transfer, and
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enhancing the nancial literacy of theHow it works: Conclusion
next generation.

Margin lending offers clients the A separate margin loan facility isGearing can be a transformative tcom

L . . established for each child, whoponent of a client's nancial strategy.
flexibility to establish tax-effective becomes the primary borrower. It offers a powerful means to aceeler
investment structures for their children, Th ' .

) . o e e parent(s) can set up a guaranate wealth accumulation, enhance
allpwmg ea(_:h.to_ t?“"d a po”fo“‘? tor account linked to each child’sportfolio diversi cation, and provide
suited to t_he|r individual risk appetite margin loan facility, providing crucial liquidity for both immediate
and r_1anC|aI goals. ) security to support the loan. needs and long-term intergenerational

This strategy typically targets: . e porrower (the child) retainsvealth planning. However, robust
* Clients in wealth accumulation or - imary responsibility for the facil risk management and comprehensive

income gerjeratlon_ phases. . ity, including servicing interestpayclient education are paramount. By
Existing clients with portfolios of - mants and managing margin callsthoroughly assessing client suitability,
ASX equities, international equities, Margin calls are calculated at theexplaining potential pitfalls, and con
or unlisted managed funds. facility level, assessing the child'inuously monitoring market conditions,
* Clients with children (the “next |oan independently. financial advisers can responsibly

generation”) over 18, preferably « Crycially, the guarantor’s securitieguide their clients towards unlocking

in their own wealth accumulation  form part of the overall securedthe full potential of geared investments.

phase, who would benefit from  portfolio for the child’s loan, pro

managing their own investment viding the necessary collateral.

portfolio. This structured approach allows
+ Parents with an appetite to providgarents to facilitate their children’s

a guarantee on their children’s nancial growth and education in a

margin lending facility, effectivelycontrolled manner, fostering nancial ®A “eAi "“veeA*>1"ce"] U"A"I

: . . . ) DOUT>"i“AivVOA~I"iArcdmmate > O
acting as a “bank of Mum and responsibility while leveraging the |, oe"”~,~lioe~] i'>« v *SAITIAA.. <A

Dad” with a structured framework bene ts of a geared investment. at ""veeldi>Ti*AiVOATTNiA° Ve >0
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Seeking quality xed income via
e clent solution In times of unce

b beiA A>'A..>U] i> cev scel>e }}Ai}>1i -1A>1i}"iA] ecel>e “Yi' “Ve*i] OAAI"VP > @ "I"iA
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mitigating downside risks in portfolios.
Valuations are still appealing, with real
yields hovering near multi-year Highs
The labour market is the most impor
tant piece of data when it comes te eco
nomic health and U.S. Federal Reserve
forward guidance. While sentiment-
based indicators remain depressed,
we have yet to see them translate sub
stantially into the hard data. If the mix
of high tariff rates and low business
con dence persists into the summer,
economic outcomes may worsen in
the coming months. In such a scenario,

. the Fed will need to balance its dual
. lebalgr n cooling labour < " ) . . .
7TPEGTVCKP OCTMGVUI corpth ang g 9 objectives, which are at increasing risk

opportunity for investors to market among others. of coming into con ict in a high tariff
P R Gauges of stock and bond market, . S

consider investing in high latility - t \atility Index (VIX (invwonment where in ation rises, but

SWCNKV[ ,ZGF KPEQ o\,\fAS’ a ‘ﬂ )LQT/ Hhegot?‘ : '\3/’ lnt,‘ii‘ (E t,) a”t o does unemployment.

particular emphasis on credit errit Lynch Uption vVolatility ESUMALE \zpije the US economy looks resil

quality. Index (MOVE) — continue to remaifjgnt concerns about the size and sus
elevated as investors navigate the geqainapility of the nation’s scal de cit

political and economic environment ¢qyiq attract more noise in the second
, ZGF KPE Q OG UGEYV Q TU WI#”@ periOdS of elevated volatil half of the year_ Amid uncertainty’

¢ Yields are still attractive across

global growth slows, adding ity are not uncommon, it does presemﬁgh-quality xed income, emphasis
,ZGF KPEQOG VQ C F KaxgeeateiKclialfenge when trying toing credit quality and duration, may
portfolio provides some hedge against market risks. Againgie needed to manage downside risks.
hedging this backdrop, xed income may playThat said, Investors may wish to remain

. JPMorgan Global Bond Active a crucial role in generating income andctive and maintain a quality E)las.

'6( ,2)$ UGGMU VQ RTQXKFG

consistent performance with Figure 1: Equity and bond market volatility remain elevated
DGPEJOCTM NKMG XQ~  ~ "7
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Bond yields are a ractive,
but investors may i
consider maintaining a g
guality bias
Markets have zigged and zagged|
through 2025! Wlth VOlatlIlty ”Slng In thl iTi‘\'ﬁ T‘i\'r‘) i'\‘i() ii‘ié T‘i\'é ‘Tiii ‘iiTi ‘i'\iT ‘iiTI ‘iiié ‘iiTﬁ !
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icy, geopolitical tensions, weakening
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The case for active in Features of the JPMorgan are underpinned by the deep resources

. . and rigorous research of a truly global
xed income Global Bond Active ETF platform. Our actively managed ETFs

Given the current market environ (JPGB) can also tap into the full resources of
ment, passive index investing may not, & 5 .~ip Lo~ “~0iAi" 43} our global network, allowing inves
always be the most effective approac ®@VOA™} e~  wYi' tors to access outcome-oriented xed
to engage bond opportunities. Active | = ~~Vee*i AiVOA~I"iA] 1ingome solutions through long-estab

[

: : A [ - SRV e . .
markets call for active strategies,-esp A AiA>ii}p AiiZA i ivlishediinvestment strategies.
cially for xed income. lower volatility relative to
+ The xedincome market's vastnessA™"}*ifAiVie A wYi® ""Vee'i A ipO-lb
and complexity may require atten| «®Alvee:"eEA® @A TRAI TIVRATIITE W URATR TV @B
tion to interest rate sensitivity, credit >OEIE>AAIT$*>">}i"iITIE> UEVO ™ AE fvee)
e : ’ ccelL>eeb “CUIAA WI® WX RV EnE o )
risk, liquidity, and issuer concen T iYemAOAL ] \*L/;\Aoeu“\i‘ veeA “TveA>iTe” @ eb LA
tration. Active managers have the Fl IT«@ADAL TG > Lad 3 A >A @v >l @v «OL-"V>1"e"]
. ) A>"1 cev wYi' “TVoeVie AiADI® >A (EVVIA] AiAI>AV -] "TUIAT"I
ability to navigate these challenges AiV}OA‘i‘iA] i «CEAIVG?.IA% A > 0°Vic @AiV>AIA] «Ace«iVi
better than passive strategies. COIAA WIS >VARAA AIWTEA K s >'°?09YZ«"|~\}I’:'I>('B' 'A]'A:DA'CEL;
* Active management has the poten >~* “>AZiiA° /..."A _.i+«A [I...ivAFADd iPHEA | .ip >Ai veeA "+ OAIA>I"0i «
tial to uncover alpha opportuni | >V ..."i0i AlAce"} AAA21>\-OAT| AN RKAKS V1T v Ul>1 *>P e VY
. . . K the inherent uncertainties and risks associated with
ties missed by passive strategies. Ci*1 U] veAiV>Ai] «AeeiVie A @A ei..iA veeAU>
For example, the Bloomberg US \[I Ui f>T> T usl.. >Vi0>+ iUi"1A] AiAO-IA A «iAveA*>"Vi "
' “Bel «ei -|U|AA “>1iA >eeb VA I..eAi Alyivii® @A Ve ii

Aggregate Index, often viewed as C @A} Ly @ VDI /-t @Al

a representation of the US bonc The St:‘("‘tefy adOPtSA U AT i veA @A el @ VIS
> | | > e > - °
market, excludes about 47% 01 ar;’ess opportun(in(;s - >yt 0mer (65 As-ii 017
o . "OiAATwWV>i"e” “eiA "ol }O>A>"1ii ""U0if
the US$5.3 tI'I”'IOI'] us pUb“C bond | across d|fferent sources return and does not eliminate the risk of loss.
market High-yield corporatesand | ey s>e«...> U"1..°~ 1. O~ OiAAT]
non-agency mortgage-backed| A«>""""} Ve O"TA"iA] AiVie AA]-BAIAAT > eA}>" AAil >">}i*i
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HUB*

Innovation that keeps
delivering for you and
your clients.

Learn more

@ Expand your investment proposition
for high-net-worth clients with a broad investment
menu, uncapped term deposits, foreign currency
trading and unlisted fixed income."

@ Implement business efficiencies with market-
leading managed portfolio capability that delivers
value for your clients.?

@ Engage your clients with a complete view of their
wealth with integrated reporting that saves you time.

Empowering better financial futures, together.

N

Best Platform Overall
for 3 years running

[ ——— #1 Best Platform Managed Accounts Functionality
Trends #1 Best in Product Offering
#1 Best in Online Business Management
WINNER #1 Best in Decision Support Tools
#1 Most Improved Platform

Connect with our specialist broker and private wealth team today.
HUB24.com.au/contact

1 HUB24 was rated Best Platform Overall, Most Improved Platform, Best in Online Business Management, Best in Decision Support Tools and Best in Product Offering in the 2024 Investment
Trends Platform Competitive Analysis and Benchmarking Report.

2 Investment Trends' Platform Competitive Analysis and Benchmarking Report rated HUB24 Best Managed Account Functionality from 2016-2020 and 2022-2024.

Disclaimer: This communication has been prepared and is provided solely for the general guidance of advisers. Any general advice in this communication does not take into account you or
your client's personal objectives, financial situation and needs. Accordingly, before acting on any of this information, the viewer should consider the appropriateness of the information having
regard to their or their clients’ objectives, financial situation and needs. Disclosure documents, including the IDPS Guide for HUB24 Invest, Product Disclosure Statement (PDS) for HUB24 Super,
and PDS for the HUB24 Managed Portfolio Service, as well as target market determinations (TMD) which considers the design of our products, including key attributes, and describes the class
of consumer for whom these products are likely to be appropriate for, are available at www.hub24.com.au, or by calling 1300 854 994.



Strengthening Australia’s public
markets into 2030 and beyond: A
call for further competitive reform
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#WUVTCNKCoU RWDNKE OCTMGVU JCXG NQPI DGGP TGICTFGF CU VJG IQNF
GH,EKGPV RTKEG FKUEQXGT[ 7PFGTRKPPGF D[ C TQDWUV TGIWNCVQT[ HT
KPHTCUVTWEVWTG VJGUG OCTMGVU JCXG UGTXGF KPXGUVQTU CPF KUUW
ECRKVCN fQYU DGEQOG KPETGCUKPIN] OQDKNG CPF KPPQXCVKQP CEEGNC(
evolve to remain competitive.

Cboe Australia, leveraging the globalThe case for reform 3. Review the vertical integration of
experience of its parent company Cbo . . . the ASX Groupwhich currentl
P P . pany eroe’s submission to ASIC'’s discussion . P . . Y
Global Markets, which operates 27 . . dominates Australia’s nancial mar
ket dwide. bmitted gaper on the dynamics between public ket infrastruct
markets worldwi e,. as su r_m ed g, private markets outlines four key et infrastructure.
case to the Australian Securities anﬁ’ecommendations 4. Ensure market-neutral regula
Investments Commission (ASIC) for groaden the Clearing and tory glwdancer_emovmg barriers
regulatory reforms that would enhance  gettlements (CS) Services Rules that disproportionately affect new
competition, resilience, and inrova  jnclude clearing and settlementser ~ €ntrants.
the bene t of Australia’s investors and  derivatives. aimed at fostering a more competitive
its community. These reforms are n@t Enhance governance of ASX’sand resilient market environment —one
only timely but essential to ensure that clearing and settlement facilitiesthat is better equipped to serve inves
Australia continues to attract and retain  to ensure greater transparency andors, support innovation, and withstand
global capital. stakeholder representation. operational shocks.
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Why public markets dominance of the ASX Group. Its ver Choe recommends that ASIC revise
tically integrated model — combin its instruments to be market-neutral

ma er ing trading, clearing, and settlement applying equally to all licensees

Public markets are foundational ta. creates both anti-competitive andegardless of their identity. This would

ef cient capital formation. They offeroperational risks. Unlike the US, whergireamline compliance, reduce admin

transparency, liquidity, and investomutualised entities like the Depositofgtrative overhead, and support a more

protection that private markets ofteffrust & Clearing Corporation (DTCClgvel playing eld.

cannot match. While private marketand Options Clearing Corporation

play a complementary role, paricu (OCC) operate critical infrastructure3ridging public and

larly for early-stage companies, publigndependently, Australia’s modelcon__ .

markets remain the primary avenugentrates power and limits innovatiorP'1vVate markets

for capital formation, broad investor Cpoe has called for a review by While the focus of Cboe’s submission

participation and long-term wealththe Council of Financial Regulators on strengthening public markets, it

creation. (CFR) to assess whether this struct@t8o acknowledges the growing role
Cboe’s global experience high remains t for purpose. A structurall@f private markets. Exchange-traded

lights three critical features of strongeparate, industry-owned CS facilitjunds (ETFs), for example, offer a

public markets. could align commercial incentives witRridge between the two, providing

. Robust exchange competitidn  the broader market's needs, fostering &vestors with access to private market-
jurisdictions like the US, Canadamore dynamic and resilient ecosysterfike exposures within a transparent and
and the EU, competition among liquid structure. Continued growth and
exchanges drives innovation,-low innovation in ETFs can help democratise
ers costs, and improves servicé‘ path forward access to alternative assets while-main
quality. In contrast, Australia’s-marASIC’s recent implementation of thtaining the bene ts of public market
ket structure, particularly in listingES Services Rules 2025 is a comoversight.
and derivatives, remains heavilynendable step toward addressing By embracing these reforms,
concentrated. monopoly risks in clearing and settleAustralia can re-establish itself as a

Il. Vibrant derivatives marketsquid ment. However, more work remaingglobal leader in capital markets. It can
and accessible derivatives mar The recommendations outlined in o@ffer investors and issuers a market
kets are essential for institution@lubmission provide a roadmap fonvironment that is not only ef cient
investors to manage risk effecreform — one that balances innova@nd transparent but also resilient and
tively. Australia’s derivatives -martion with stability, and competitioforward-looking.
kets, however, are often criticiseavith investor protection. While it is too AS the global nancial landscape
for being expensive and illiquid,soon to assess the direction of the ASR@Ntinues to evolve, so too must
limiting their utility and deterringinquiry announced on 16 June, Chod\ustralia’s public markets. The time to
broader market participation. is optimistic that some of these issu@s 'S NOW.

lIl. Resilient clearing and settlemenimay be considered. Read Cboes full submission for a
infrastructureStable CS facilities detailed exploration of the recommen

dationshere

are the backbone of any trading ;
market. CS facility failures exposézmbeddlng regulatory

systemic risk and undermine inve§leutrality
tor con dence, which can reduce Another barrier to competition lies in
participation. the regulatory framework itself. Many"©40x Lei ,0AIA>+"> *ip 1" -, £0™ xn{ E
. . -0 Loei ,OATA>«">»®° ,o« A"} ..1A AiAiAUI° |
ASIC instruments are drafted in waygi}-&KiiAi* 1A> i“>Az°
Addressing structural that favour incumbents, requiring NeWL ei ,0&iA>+"> "A i..i ..ce+ iA cev >~ ,OAIA>">"

: SVitVi le ce«iA>li > w™>"V > “>AZil °~ ,0AI
Cha”enges entrants to seek beSpOke relief eveﬂwis information is provided for informational
A central theme in Cboe’s submissidncreases the regulatory burden buf>A"VO:>A “OIAIITT @LrivIZOiA] wo=>7v >

after obtaining a license. This not onlyoA«ceAiA e~+p° 1 “@iA el 1>2Zi "l >VV
"@"] A Tii'A ev >"b "7 00> A iTiIE

is the need to address the structuralso delays innovation. “ee V'AVO“AI>"ViA "A "l lce Li OAi" >A > L>A
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https://cdn.cboe.com/resources/government_relations/250502-Cboe-Australia-submission-ASIC-DP-Australia-s-evolving-capital-markets.pdf
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6JG CIKPI QH DCD[ DQQOGTU ITQYVJ QH 5/5(U CPF TGEGPVY OCTMGV fWEVW
PGGF HQT ,PCPEKCN CFXKEG #V VJG UCOG VKOG JQYGXGT VJGTG KU EQPL
,TOU KPFGRGPFGPV CFXKUGTU DCPMU CPF GXGP CEEQWPVKPI ,TOU CTG (
management business.

Meanwhile clients have become morelient. In the client acquisition stagd
demanding. They have access to morghen an adviser may be offering thg D E R IVAT I V
information and are better informedsame asset allocation, managed fung

than ever before. As a result there s&r SMAs as others, demonstratin

pressure on pricing and the need t@alue can be more dif cult. A proposal ACC R E D I T
have a more customized offering.  from an adviser that includes an op
Options can help advisers meetijons strategy, while the others do na Q

these Cha”enges in several ways: |mmed|ate|y positions that adviser & S C H O LAR
offering greater value.

. . To help advisers meet accreditation
An options strategy pI’OVIdES

real customisation An options strategy builds
While many products and servicegevenues

requirements for advising clients
on options ASX, together with
¢ ) i the Stockbrokers and Investment
are positioned as customised, sephigyery year the number of clients-secll S TRt )
tlcat(_ed clients recognise that most g to reduce their asset manageme (PR TSR LT,
thehtlr_ne thfe); are Slmply belng Offe.re%es increases. Information on fees h Scholarships. Scholarships are
a choice of alternatives. But an Opt'orﬁecome more available, as wealth designed to help advisers expand
diients band together to become mor [N knowledge and understanding
. . . rknowledgeable consumers of pan
investor alone, it provides the customi. . .
sation that many wealthy clients see !al-adwce. They question what t.h €
advisers are doing to earn on-going
. fees and recognise that some servicq
An opthns Stfateg}’ moves the  gych as rebalancing are automated
discussion from price to value |mplementing options strategies-elinRteE A ol N o ot T
The most successful nancial advisengtes this discussion and may enabjEgyRy
compete on value. While an adviser'@dvisers to charge higher fees. Fd
service and knowledge of their clienthose portfolios managed on a eom
provides value, it typically takes timenission basis, options can be a sourg
for an adviser to demonstrate this to a@f additional revenue.

of derivative products. Each
Scholarship is valued up to $400
and covers the full cost of the
ADA 1 or ADA 2 enrolment.
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#WUVTCNKCoU ,ZGF KPEQOG OCTMGV KU GPVGTKPI C PGY RICUGtQHHGTKP
ETGFKVY GZRQUWTG CPF OQTG fGZKDNG OCVWTKV[ RTQ,NGU VJCP GXGT D
presents a powerful opportunity to tailor portfolios in ways that listed products often can’'t match.

Yet while the investment logic is stronaglvisers and wealth managers to actrust has embraced this direction with
the infrastructure supporting it is oftemith speed, con dence, and ef ciency.a purpose-built solution for the private
fragmented. Many rms still manage wealth sector, enabling direct access
execu_tion, settlem_ent, custody, anﬁ\n integrated approach _to both domestic and global fixed
reporting across disparate systems, income markets.
creating inef ciencies, reconciliationto a fragmented market Our fully integrated platform elimi
issues, and operational risk. Minimur@lobal custodial leaders are eon nates fragmentation by uniting ex
parcel sizes in over-the-counter (OTG)erging toward unicentric digitalecution, middle of ce, custody, and
markets (traditionally $500,000) have platforms—consolidating executionieporting into one cohesive work ow.
also limited accessibility for manyettlement, custody and reportingpesigned speci cally for wholesale
clients. into a single environment. This re ectgealth managers and advisers, it
Today, scaling fixed income isboth the market's accelerating shifieduces friction, automates key pro
no longer just about nding the rightoward T+1 settlement and growingesses, and enhances visibility across
securities—it’s about enabling theemand for seamless, tech-enabledvery stage of the trade lifecycle. Im
operational foundation that allowsinfrastructure. Perpetual Corporat@ortantly, the platform operates at the
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underlying client level, ensuring secu By consolidating the entire xedhelping or hindering your ability to
rity, personalisation and compliance.income work ow—from execution anddeliver optimal client investmentsolu
A major advantage of this infra matching, to settlement, custody antibns for direct xed income?

structure is that it lowers the entry poigporting—Perpetual Corporate Trust

for OTC xed income participation. enables advisers, wealth firms and

Investors can now access the marketgdrtfolio managers to operate with

parcel sizes as low as $10,000, mak greater ef ciency, agility and scale.

ing xed income strategies more- ex Beyond reducing operational risk and

ible and accessible across a broadepverhead, this infrastructure empowers

range of wholesale clients. rms to offer differentiated, direct in

The platform enables end-to-endsestment solutions in the evolving OTE A "®A! “v®A =1 " @ LiA«il0-%A "Y1t
}I Vi A0l " «'i>Ai Ve >Vl eO0A
automation, starting from order bookbond market—without the hiStorical-Ai-1di-m s+ s +iA s ol @ A . ~« 2 2y

ing and execution through to settlemeBrriers of high entry thresholds andiA«i10>" “}'1>-1 *7+p e lite>iy.pr
and reporting. Trade activity and or ggministrative burden. A0z TV @nT=0

; ; ; ; [ A SAT"Vei .>A Lii” «Ai«>Ai> Lb *iA
ders clan be ?wonlt:_)red_lrt\regl t|meb, with ©Ac@A>Ti ABAI® *iA«iiO>+ eAceA>li /AOAI
seamless integration into Bloomberg : >Ai «Ae0™i® Lb *iA«ilO>+ eA«aA>li /AOAI
ALLQ and VCON for deal creation, EOOklng ahead oo v ada e xdl, - TMOEGT >7 0 ¥iA«ilO>e

/AOATII *«>"P i~ , {O aaa aaf aac]
and export functionality to BloombergAs fixed income markets globalise . o|EE{ro >i> > >">+p1"VA AIAU"ViA >Ai
TSOX. A smart matching engine reand investor demands become moré ""i* LP *iA«iiO>+ “}7i>- *ib 1, EO EOE n

Qn] *A«ilO>e ;O™ i>LeiA *ib 1, I £x

onciles orders and trades ef cientlybespoke, operational strength is be636821 and Lam.narCap.teﬂ Pty Ltd ABN 33 134 ‘ ‘
to optimise execution outcomes, whileoming a key differentiator. The ab|I|ty?”{ G{al ., - O"LiA {CEEnE® >""">A >«"l>
SAl cev 1...i *iA«ilO>¢ AeO« -*iA«iiO>e

the platform supports multi-currencto deliver faster, safer, and more{rans NE 444 {I£ nOC] ~"V+0"""} "1A AGLA " ">A
transactions across AUD, USD, EURarent direct investment solutionS—s aicie contains general information only and

GBP, JPY, SGD and NZD. backed by integrated technology and>"p 0" iUA iV«AiAAI* ~"1..."A «AiAi"I>1"e" >Ai ce:

Once trades are executed, settleinstitutional-grade governance—W|I?>“'\¥ ad do not constie a reco mmi??'on& Ve A6l
ment ows automatically to Perpetual’sle ne future market leaders. “ITT] ei}>e] 1>Y>17@7] wT>TV > «Ae OVI e
operations team, with full support Perpetual Corporate Trust is prou@’icg"’,‘fdf?f,‘ffﬁo ,"°f’502°[E?kji‘?tgf",?f”xi,w. A6
for both Austraclear and Euroclearto support clients like NAB Private>Ai"vo«>A “ii*A° /..i “"veA*>1"e" >boLi
Post-settlement, securities are held\iealth and Income Asset Manage EO,AV‘EAl St AVEOT ,EZE‘Z «f;Avfy"?iA'J;./ﬁ
custody by Perpetual, with corporatenent in scaling their xed income cav.."v... .. >0i el Lii™ ~~i«i™ i"l+b UiA"wi

>A| AlA«oe A Lei veeA veeA“ "} peOA U~
actions processed aUtomatlca”y an(ﬂ)abl“tles With nearly $250 billion in and conclusions on such matters and should

income or matu”ty proceeds dleUfseﬂmds under administration in CUS'[Odyake your own independent assessment of the

to nominated accounts of underlvin information and seek independent professional
y glnd over two decades of expenenceadwce in relation to the information and any ac -

clients. Daily reconciliation of assetwe offer a platform that's ready fori~e~ 1>2i~ @ 1..i L>A"A ®v I..i ""veA*>"e
and cash is performed. iYIitl «iA“Tlie LD >U] " -”>LA-A‘ID "A >VV
. P what's next. . L Lb *iA«ilO>e ceA "1A Aie>1i" Loe "iA VeA«eA>
Compliance and governance are  For those looking to participatecev i..i"A evwViAA] i*«-epiiA] >}i"IA @A >

core to the platform’s design. It is full oeA >"p cel...iA «iAAe™] veeA >7P cev 1.
p g ¥ore actively in the OTC market, now="" ~; U|L<<>}| OeA VoA s b Vit 1s3im L

compliant with ASIC RG 133 (Fundss the time to ask: Is your iNfrASIUCIUTE | oA A ou | 1 @A sl o
Management and Custodial Services)

requirements. Our platform is subject to
external audits (performed by KPMG

in accordance with GS 007 and ASAE

3402 auditing standards). The Platform

is supported by a robust Enterprise

GRC program. The solution is backed

by licensed custodian and trustee
entities that maintain suf cient capital
adequacy capable of supporting
complex trust structures and satisfying £ £

RG166 requirements. e AD««eAl "eU"ATAI>" e«iA>1"e@"A] 1.0 «e>
To support downstream opera also includes a comprehensive suite of reporting

tions, the platform also includes a KiAO ViEA® /| iki Ve UiA Ad . 0 &>
comprehensive suite of reporting : : AT VERUIA «@Alvee: & U20>1 &

services. These cover portfolio valua IA>VZ™"}] >7° VeeA«eA>li >VIiTe A AiceAl""}]
tions, income tracking, and corporate iY«eAl Wwei veeA“>IA Vee“«>i"Lei U%l... > Ui A
actions reporting, and export le-for cev Ve il ApAli“A®

mats compatible with a wide range of
client systems.
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SUPERSNIPPETS

P >A"~ /pAcet ...>"] ““leA] Aisve>">}i"AD«iA

Previously | have mostly refrained from Starting with the $3 million thresh ~ While many thresholds in the super
discussing the proposed new 15 peold itself, the government maintaingnnuation system are indexed, the gen
cent impost on total super balance# has not changed its positon on thisral transfer balance cap being a case
over $3 million, also known as thepoint, regardless of the Greens’ desirgy point as it will increase from $1.9
Division 296 tax, because of its originato lower it to $2 million — a party Labormijion to $2 million on 1 July, others
narrow interpretation. But as debatevill need the support of to have thg .o remained at their original level
rages about the measure, and has doneill passed in the Senate. Howeversince inception
ever since the federal election held ohow much credence can we give to ' . .
. S . : One example that springs to mind

3 May, the wider implications for thethis statement? It is pretty much exactl . - o
superannuation sector as a whole arthe same line Prime Minister Anthor{gthe dovynsmer cont.rlbutlon provision
emerging. Albanese trotted out about the Stagd'at was introduced in July 2018 and

Treasurer Jim Chalmers announce®l tax cuts before the 2022 election,1@s only ever applied to individuals
the introduction of the new impost alsut we all know the nal iteration ofWith a total super balance of less than
part of the 2023/24 federal budget. this measure was changed. $500,000. Another is the disregarded
Back then the government said this Something more substantive as f&mall fund asset threshold related to the
tax would only be a slight change taas the shifting of the threshold goes é&xempt current pension income rules,
the superannuation system and affetite evolution of the tax on concessionghich has remained at $1.6 million
only 80,000 Australians, most ofcontributions by high-income earnersince inception.
them being members of self-managedr the Division 293 tax. Originally this  \What this all boils down to is the
super funds (SMSF). And the messagmpost was applied when an individ pivision 296 tax will have implica
remains the same to this day, seeingal's combined income and CoRces;;ns for many more than 80,000
no amendments have been made teional superannuation contribution . : : ;
the Treasury Laws Amendment (Betexceeded $300,000. This tax now Australians. Without an indexation
Targeted Superannuation Concessionspmes in when the sum of these corg
Bill 2023, which will legislate the newponents is above $250,000. luce bracket creep to the superannua
tax when passed by both houses of So we can't bank on the Divisiorf'O" €nvironment. _
parliament. 206 tax threshold remaining at $3 10 this end, the Financial Services

As has been widely acknowledged,million and, of course, if it is loweredcouncil has already forecast over
apart from criticism it represents poat will affect far more than just 80,000600,000 individuals currently in the
policy, the two most egregious- elesuperannuants. workforce will be caught by the mea
ments of the measure as it stands are With regard to indexation, the sure by the time they retire.
the taxing of unrealised capital gaindreasurer has acknowledged this ele  Soitis clear the effect of the Division
contained in the calculation of arrindiment has not been included in thege tax will go far beyond the SMSF
vidual’s Division 296 tax liability andoriginal bill, but has stated it is SOM&sector if the measure goes through as
the fact the bill does not allow for thehing to be considered, and potentially; stands. Perhaps all we can do, unfor
application of any indexation to the $3changed, at another time by a fu'[ur?unately, is brace for impact.
million threshold. For superannuatiogovernment. But if the new tax ends up
purposes, the latter point is particularlgeing implemented, we have to asko subscribe taselfmanagedsupeplease
alarming. would it really happen. visit www.smsmagazine.com.au

lever, the impost will effectively intro
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